TEXANS FOR THE ARTS

Talking Points Relating to Appropriations for
Texas Commission on the Arts for the Biennium 2012-2013

The TCA is not seeking an increase in legislative appropriation but only to maintain funding levels from GR or GR-Dedicated. Requiring the TCA to request a majority of its funding as an Exceptional Item is not in keeping with the traditional methods of finance for this agency.  
1. The Texas Commission on the Arts ("TCA") original Legislative Appropriation Request (LAR) for the upcoming biennium, per direction from the Texas Legislative Budget Board ("LBB"), included as part of its base budget (Arts Operating-Dedicated), amounts based upon funds received as a result of the dissolution of the Cultural Endowment
2. Subsequently, the LBB instructed the TCA to withdraw its initial request and resubmit a LAR moving the endowment proceeds to an exceptional line item rather than Arts Operating-Dedicated (GR) funds. 

3. The LAR as originally requested by the LBB is the appropriate characterization of the necessary TCA budget for FY12 and FY13 for the following reasons: 

A. Historically, state General Revenue was the source of TCA budgeted appropriations  AND GR was the source of state funding for the Endowment.
B. Interest distributions from the Endowment were always included in Arts Operating-Dedicated funds. 

C. TCA budgeted appropriation for FY10 and 11 included Endowment principal proceeds as Arts Operating-Dedicated funds.
D. The TCA has never included an exceptional item in its budget from 2004 to present. 

It is clear that the TCA budget for the upcoming biennium should be at the same funding level as FY10 & 11 and should be sourced from General Revenue as has always been the case. 

